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MINING REHABILITATION FUND 
Statement by Minister for Mines and Petroleum 

MR W.R. MARMION (Nedlands — Minister for Mines and Petroleum) [9.07 am]: Since the 
implementation of the mining rehabilitation fund on 1 July 2013, more than $1 billion previously held in 
unconditional performance bonds has been returned to the mining industry. There was an overwhelmingly 
positive response from industry to the MRF. With more than 22 000 tenements across Western Australia, it is 
great that only 31 holders failed to lodge their disturbance data. The 2014 levy period has been completed with 
only 31 infringements imposed across the industry for failing to provide the report. DMP is now preparing for 
the 2015 reporting period, which will close at the end of June. This is an excellent result for the first year of 
a new industry levy that requires all communication and transactions to be undertaken online. 

In December, I presented a symbolic cheque for $28 000 to a small Western Australian exploration company, 
representing the retirement of both that company’s bonds and the billionth dollar retired as a result of the MRF. 
The MRF requires every Mining Act tenement holder to submit, on an annual basis, disturbance data relating to 
their tenement. An annual levy is payable based on the area and type of disturbance. The data provided by 
industry through the MRF provides the state with detailed and accurate information of the types and areas of 
ground disturbance for each tenement. The MRF was introduced with an initial voluntary year and the first 
compulsory reporting period ended on 30 June last year. Given the current resources environment, the release of 
more than $1 billion will have a particularly profound impact and free up crucial funds, which can be reinvested 
into exploration or rehabilitation. Paying an annual levy, rather than having to provide a large bond up-front, is a 
much more equitable way of managing environmental risk. This initiative also has been a win for the 
environment, with the annual levy encouraging earlier rehabilitation because that allows companies to reduce 
their payments. However, bonds will be retained when there is a high risk that the rehabilitation liability of a site 
may revert to the state, such as companies that have recently breached their environmental conditions. Although 
more than $1 billion has been retired, around $63 million in bonds is still being retained. Bonds may be 
reimposed also in cases of significant breaches of tenement conditions. 

Since 1 July 2013, more than $33 million has been collected in levy payments. Interest from these payments will 
be used to rehabilitate abandoned mine sites. Consultations on the first four of these abandoned sites are due to 
commence over the next couple of months. 
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